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To the Board of Directors of 
Community Action Wayne/Medina 
Wooster, Ohio 
 

INDEPENDENT AUDITOR’S REPORT 
 
Report on the Financial Statements  
We have audited the accompanying financial statements of Community Action Wayne/Medina, a 
nonprofit organization, (the Organization), which comprise the statements of financial position as of 
December 31, 2020 and the related statements of activities and changes in net assets, functional expenses, 
and cash flows for the year then ended, and the related notes to the financial statements. 
 
Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.   
 
An audit involves performing procedures to obtain evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditors' judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditors consider internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Community Action Wayne/Medina, as of December 31, 2020, and the changes in its 
net assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 



 
 

 

Other Matter – 2019 Financial Statements  
The financial statements of the Organization as of and for the year ended December 31, 2019 were 
audited by predecessor accountants, Dyer Roche & Company, Inc., who merged with Rea & Associates 
on November 1, 2020. Their report dated October 27, 2020 expressed an unmodified opinion on those 
statements. 
 
Report on Summarized Comparative Information 
In our opinion, the summarized comparative information presented herein as of and for the year ended 
December 31, 2019 is consistent, in all material respects, with the audited financial statements from 
which it has been derived. 
 
Report on Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying supplementary schedule of expenditures of federal awards, as required by Title 2 U.S. 
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards, is presented for purposes of additional analysis and are not a 
required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements.  The information has been subjected to the auditing procedures applied in the audit 
of the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole.   
 
Other Reporting Required by Government Auditing Standards  
In accordance with Government Auditing Standards, we have also issued a report dated September 28, 
2021 on our consideration of the Organization’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Organization’s internal 
control over financial reporting and compliance. 
 

 
 
Rea & Associates, Inc. 
Wooster, Ohio 
September 28, 2021 
 



2020 2019

CURRENT ASSETS:
Cash and cash equivalents 1,752,704$           1,140,962$           
Program grants receivable 515,210                568,860                
Prepaid expenses -                        44,348                  
Inventory 12,386                  8,389                    

Total current assets 2,280,300             1,762,559             

PROPERTY AND EQUIPMENT:
Leasehold improvements 246,237                234,737                
Equipment 188,859                188,859                
Vehicles 274,882                267,210                
Building 2,980,261             2,320,639             
Land 25,476                  25,476                  
Land improvements 8,178                    8,178                    
Construction in progress -                        217,081                

3,723,893             3,262,180             
Less: accumulated depreciation and amortization 786,996                683,607                

Total property and equipment, net 2,936,897             2,578,573             

OTHER ASSETS
Investments 72,947                  62,349                  

Total assets 5,290,144$           4,403,481$           

ASSETS

COMMUNITY ACTION WAYNE/MEDINA

STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2020 AND 2019



2020 2019

CURRENT LIABILITIES:
Current portion of long-term debt 80,181$                74,219$                
Accounts payable 127,990                270,943                
Accrued expenses 138,495                96,954                  
Accrued and withheld payroll taxes 21,822                  20,565                  
Deferred support 2,080,917             1,139,052             

Total current liabilities 2,449,405             1,601,733             

LONG-TERM LIABILITIES
Long-term debt, net of current portion 1,294,909             1,409,899             

Total liabilities 3,744,314             3,011,632             

NET ASSETS:
Without donor restrictions:

Board designated operating reserve 300,000                300,000                
Unappropriated 1,214,454             1,060,713             

1,514,454             1,360,713             
With donor restrictions 31,376                  31,136                  

Total net assets 1,545,830             1,391,849             

Total liabilities and net assets 5,290,144$           4,403,481$           

LIABILITIES AND NET ASSETS

See independent auditor's report.
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2019
Without With
Donor 

Restrictions
Donor 

Restrictions Total Total 

REVENUES, GAINS AND OTHER SUPPORT:
Grants and contracts 10,846,420$    -$                10,846,420$    9,843,951$      
Support in-kind 300,933           -                  300,933           394,553           
Contributions 38,764             -                  38,764             42,861             
Other income 277,071           240                  277,311           4,359               

Total revenues, grants, and other support 11,463,188      240                  11,463,428      10,285,724      

EXPENSES:
Program services:

Head start 5,897,202        -                  5,897,202        5,604,806        
Child and adult care food program 573,421           -                  573,421           585,813           
Home weatherization assistance program 669,706           -                  669,706           784,471           
Home energy assistance program 869,667           -                  869,667           792,757           
Community services block grant 480,937           -                  480,937           348,620           
Community development block grant 25,692             -                  25,692             22,468             
Mobility management 81,305             -                  81,305             52,262             
Coronavirus aid, relief, and economic security 652,443           -                  652,443           -                  
Miscellaneous corporate 1,031,837        -                  1,031,837        956,269           

Total program services 10,282,210      -                  10,282,210      9,147,466        

Supporting services
Management and general 1,027,237        -                  1,027,237        967,034           

Total expenses       11,309,447                      -         11,309,447       10,114,500 

Change in net assets 153,741           240                  153,981           171,224           

NET ASSETS, beginning of year 1,360,713        31,136             1,391,849        1,220,625        

NET ASSETS, end of year 1,514,454$      31,376$           1,545,830$      1,391,849$      

COMMUNITY ACTION WAYNE/MEDINA

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2020 

2020

 (WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2019)

See independent auditor's report.
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Misc.
 Totals  Head Start  CACFP  HWAP  HEAP CSBG CDBG MM CARES Corporate

Salaries and wages 3,922,221$       2,969,742$       269,602$          184,211$          203,859$          169,023$          -$                  38,179$            22,318$            65,287$            
Employee benefits 1,435,331         1,100,123         96,403              68,045              74,340              61,360              -                    14,110              8,096                12,854              

Total salaries, wages, and 
employee benefits 5,357,552         4,069,865         366,005            252,256            278,199            230,383            -                    52,289              30,414              78,141              

In-kind donations 300,933            300,933            -                    -                    -                    -                    -                    -                    -                    -                    
Professional and consulting  63,374              42,286              328                   -                    9,900                -                    -                    -                    1,440                9,420                
Travel and education 187,148            174,420            -                    3,874                4,106                4,191                -                    604                   -                    (48)                    
Occupancy 632,897            571,268            -                    3,095                20,727              23,521              -                    457                   -                    13,829              
Supplies 550,793            443,119            21,227              2,420                9,483                16,393              -                    17,873              -                    40,278              
Office 55,515              38,739              -                    550                   1,576                694                   -                    4,106                -                    9,850                
Telephone and internet 79,715              61,399              -                    3,892                6,316                4,795                -                    702                   -                    2,611                
Equipment rent, purchases, and maintenance 62,734              36,949              6,469                6,585                3,356                201                   -                    3,619                -                    5,555                
Staff related 10,334              8,337                -                    697                   1,136                154                   -                    -                    -                    10                     
Insurance 18,060              14,622              -                    700                   191                   983                   -                    25                     -                    1,539                
Program service 2,802,046         40,841              179,392            388,691            529,986            183,566            25,692              505                   620,589            832,784            
Depreciation and amortization 104,277            94,424              -                    2,826                2,734                5,368                -                    558                   -                    (1,633)               
Interest 56,686              -                    -                    4,120                1,957                10,688              -                    566                   -                    39,355              
Miscellaneous 146                   -                    -                    -                    -                    -                    -                    -                    -                    146                   

Total expenses 10,282,210$     5,897,202$       573,421$          669,706$          869,667$          480,937$          25,692$            81,305$            652,443$          1,031,837$       

PROGRAM SERVICES

FOR THE YEAR ENDED DECEMBER 31, 2020
STATEMENT OF FUNCTIONAL EXPENSES

COMMUNITY ACTION WAYNE/MEDINA

See independent auditor's report.
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Misc.  
 Totals  Head Start  CACFP  HWAP  HEAP CSBG CDBG MM CARES Corporate

Salaries and wages 3,553,405$       2,765,113$       259,908$          158,582$          151,425$          123,157$          -$                  32,563$            -$                  62,657$            
Employee benefits 1,338,879         1,041,530         96,404              55,209              53,700              44,570              -                    12,356              -                    35,110              

Total salaries, wages, and 
employee benefits 4,892,284         3,806,643         356,312            213,791            205,125            167,727            -                    44,919              -                    97,767              

In-kind donations 394,553            394,553            -                    -                    -                    -                    -                    -                    -                    -                    
Professional and consulting  98,115              67,064              656                   -                    13,950              -                    -                    -                    -                    16,445              
Travel and education 210,548            192,012            -                    3,198                4,408                8,262                -                    1,527                -                    1,141                
Occupancy 375,892            337,873            369                   3,050                17,145              16,803              -                    567                   -                    85                     
Supplies 592,986            526,214            40,206              3,864                7,150                5,690                -                    147                   -                    9,715                
Office 56,777              48,962              300                   534                   438                   805                   -                    380                   -                    5,358                
Telephone and internet 113,799            58,788              -                    3,684                4,165                4,725                -                    871                   -                    41,566              
Equipment rent, purchases, and maintenance 61,395              37,816              4,507                5,608                3,223                6,431                -                    2,292                -                    1,518                
Staff related 13,399              12,233              -                    -                    652                   514                   -                    -                    -                    -                    
Insurance 17,038              13,643              -                    1,934                226                   1,062                -                    34                     -                    139                   
Program service 2,177,244         34,108              183,463            543,846            532,013            127,849            22,468              605                   -                    732,892            
Depreciation and amortization 91,974              74,897              -                    2,563                2,294                4,504                -                    468                   -                    7,248                
Interest 49,451              -                    -                    2,399                1,968                4,248                -                    452                   -                    40,384              
Miscellaneous 2,011                -                    -                    -                    -                    -                    -                    -                    -                    2,011                

Total expenses 9,147,466$       5,604,806$       585,813$          784,471$          792,757$          348,620$          22,468$            52,262$            -$                  956,269$          

PROGRAM SERVICES

FOR THE YEAR ENDED DECEMBER 31, 2019
STATEMENT OF FUNCTIONAL EXPENSES

COMMUNITY ACTION WAYNE/MEDINA

See independent auditor's report.
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2020 2019

Salaries and wages 521,892$              452,400$              
Employee benefits 166,343                173,889                

Total salaries, wages, and
employee benefits 688,235                626,289                

Professional and consulting fees 75,902                  75,763                  
Travel and education 10,887                  25,350                  
Occupancy 37,570                  57,592                  
Supplies 44,027                  30,636                  
Office 18,358                  20,053                  
Telephone and internet 37,979                  43,546                  
Equipment rent, purchases, and maintenance 33,416                  15,454                  
Staff related 1,850                    5,608                    
Insurance 30,060                  27,948                  
Depreciation and amortization 24,870                  20,161                  
Interest 24,083                  18,634                  

Total expenses 1,027,237$           967,034$              

MANAGEMENT AND GENERAL

COMMUNITY ACTION WAYNE/MEDINA

STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

See independent auditor's report.
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2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets 153,981$     171,224$     
Adjustments to reconcile change in net assets to
   cash provided by operating activities:

Depreciation and amortization 129,147       112,135       
Net unrealized gain on investments (10,598)        (1,360)          
Gain on disposal of assets (250)             -               

Decrease (increase) in assets:
Program grants receivable 53,650         (252,036)      
Prepaid expenses 44,348         (44,348)        
Inventory (3,997)          1,144           
Pledges receivable -               170              

Increase (decrease) in liabilities
Accounts payable (142,953)      170,455       
Accrued expense 41,541         16,690         
Accrued and withheld payroll taxes 1,257           (3,077)          
Deferred support 941,865       (68,201)        

Net cash provided by operating activities 1,207,990    102,796       

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures (487,471)      (341,545)      
Proceeds from sale of assets 250              -               

Net cash used by investing activities (487,221)      (341,545)      

CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on long-term debt and capital lease obligations (109,027)      (53,922)        
Proceeds from long-term debt -               250,000       

Net cash (used) provided by financing activities (109,027)      196,078       

Net increase (decrease) in cash and cash equivalents 611,742       (42,671)        

CASH AND CASH EQUIVALENTS, beginning of year 1,140,962    1,183,633    

CASH AND CASH EQUIVALENTS, end of year 1,752,704$  1,140,962$  

Cash paid during the year for interest 80,769$       68,085$       
 SUPPLEMENTAL DISCLOSURE OF CASH FLOW

COMMUNITY ACTION WAYNE/MEDINA

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

See independent auditor's report.
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COMMUNITY ACTION WAYNE/MEDINA 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

See independent auditor’s report. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Activities 
Community Action Wayne/Medina (CAW/M or the Organization) is a non-profit corporation 
organized to provide educational, economic and social opportunities for underprivileged 
citizens of Wayne and Medina Counties of Ohio.  Substantially all of the grants received by 
CAW/M and all amounts reported as grants receivable on the statements of financial position 
are grants which originated from the government of the United States of America and the 
State of Ohio. 
 
Basis of Accounting 
The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United States 
of America. 
 
Basis of Presentation and Adoption of New Accounting Pronouncement   
The financial statement presentation follows the recommendations of the Financial 
Accounting Standards Board in its Codification FASB ASC 958 “Not-for-Profit Entities: 
Presentation of Financial Statement of Not-for-Profit Entities which requires CAW/M to 
report information regarding its financial position and activities according to two classes of 
net assets: net assets without donor restrictions – net assets that are not subject to donor 
imposed restrictions and which CAW/M can use for its daily operations; and net assets with 
donor restrictions – net assets subject to donor imposed restrictions that may or will be met 
by actions of CAW/M or that expire with the passage of time. 
 
The accompanying schedule of expenditures of federal awards includes the federal grant 
activity of CAW/M and is presented on the accrual basis of accounting.  The information in 
this schedule is presented in accordance with the requirements of Office of Management and 
Budget Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards, as applicable.  
Therefore, some amounts presented in this schedule may differ from amounts presented in, or 
used in the preparation of, the basic financial statements. 
 
In May 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting 
Standards Update (“ASU”) No. 2014-09, Revenue from Contracts with Customers (Topic 
606), which provides a five-step analysis of contracts to determine when and how revenue is 
recognized and replaces most existing revenue recognition guidance in U.S. generally 
accepted accounting principles. The core principle of the new guidance is that an entity 
should recognize revenue to reflect the transfer of goods and services to customers in an 
amount equal to the consideration the entity receives or expects to receive. The guidance also 
requires enhanced disclosures regarding the nature, amount, timing, and uncertainty of 
revenue and cash flows arising from an entity’s contracts with customers. The Organization 
adopted Topic 606 with a date of the initial application of January 1, 2019.  
 



COMMUNITY ACTION WAYNE/MEDINA 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

See independent auditor’s report. 
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NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Basis of Presentation and Adoption of New Accounting Pronouncement (continued) 
The Organization applied Topic 606 using the modified retrospective method of adoption, 
which was applied to all contracts for which the Organization's performance obligations were 
not completed as of December 31, 2018. The adoption of the revenue standard had no 
material impact on the Organization’s financial statements as it did not require a change in 
revenue recognition and there was no adjustment to the opening balance of net assets at 
January 1, 2019. Therefore, the comparative information has not been adjusted and continues 
to be reported under existing revenue guidance. 

 
Revenue and Support Recognition 
In accordance with Topic 606, the Organization recognizes revenue when its customers 
obtain control of promised goods or services in an amount that reflects the consideration for 
which the Organization expects to receive in exchange for those goods or services.  

 
 To determine revenue recognition for the arrangements that the Organization determines are 

within the scope of Topic 606, the Organization performs the following 5 steps: 
 

 Identify the contract(s) with a customer; 
 Identify the performance obligation is in the contract; 
 Determine the transaction price; 
 Allocate the transaction price to the performance obligations in the contract; 
 Recognize revenue when (or as) the entity satisfies a performance obligation.  
 

Contributions 
 The Organization receives contributions from individuals, corporations, and other charitable 

organizations. Contributions are recognized as revenue, at fair value, on the earlier of the 
receipt of cash and an unconditional promise to give. Contributions which impose restrictions 
that are met in the same fiscal year the contribution is received are reported as increases in net 
assets without donor restrictions. Expirations of donor restrictions (i.e., the donor stipulated 
purpose has been fulfilled and/or the stipulated time period has elapsed) in subsequent years 
are reported as “Net assets released from restrictions” in the statements of activities and 
changes in net assets.  

 
Program Revenue 

 CAW/M received grant funding from various agencies to fund services provided to the 
community.  Performance obligations under each contract are defined in terms of various 
performance indicators. Revenue for these services are recorded when the service has been 
provided as determined by the satisfactory completion of the defined performance indicators. 

 
 



COMMUNITY ACTION WAYNE/MEDINA 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

See independent auditor’s report. 
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NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
 Social Enterprise 
 The Organization receives funding for the installation of certain utility related items.  

CAW/M outsources the installation to a third-party, pays the subcontractor, and receives a 
flat fee for the service from the granting agency. The difference between the contract fee and 
what is funded by the agency is recognized as revenue. Revenue from government contracts 
is recognized when allowable and reimbursable expenditures are incurred, and upon meeting 
the legal or contractual requirements of the funding source. 

 
In-Kind Contributions 
Donated services are recognized if the services create or enhance nonfinancial assets or 
require specialized skills, are performed by people with those skills, and would otherwise be 
purchased by Community Action Wayne/Medina.  Donated items are recognized as income at 
the fair market value of the items at the date the donation occurred.  Volunteers also provided 
substantial amounts of time to program services that are not recognized as contributions in 
the financial statements since the recognition criteria were not met.   

  
CAW/M recognizes revenue as a transfer of assets in accordance with ASU No. 2018-08, 
Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made, which applies to all entities whom receive or make contributions. The 
core principles of ASU 2018-08 clarifies whether a transfer of assets is a contribution or an 
exchange transaction as well as whether a contribution is conditional or unconditional. The 
objective of this ASU is to provide improved guidance on these types of transactions due to 
the current diversity in practice of reporting similar transactions. Effective January 1, 2019 
the Organization adopted ASU 2018-08 using the modified prospective method.  The 
standard did not result in a material impact on the Organization’s financial statements. 

 
Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 
 
Cash and Cash Equivalents 
For the purposes of the Statements of Cash Flows, CAW/M  considers  all  highly  liquid  
debt instruments purchased with a maturity of three months or less (other than those in the 
investment funds) to be cash equivalents. Money market investments and certificates of 
deposit are considered to be part of investment activity and not cash equivalents.  

 
Program Grants and Other Receivables 
Program grants and other receivables are deemed fully collectible by management; 
consequently, no allowance for uncollectible accounts has been made. There was no bad debt 
expense for the years ended December 31, 2020 and 2019. 
 



COMMUNITY ACTION WAYNE/MEDINA 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

See independent auditor’s report. 
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NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Inventory 
Inventory represents weatherization supplies on hand.  Inventory is recorded at cost, under 
the first-in, first-out (FIFO) method. 
 
Property and Equipment 
Acquisitions of property and equipment in excess of $5,000 are capitalized.  Property and 
equipment are carried at cost or, if donated, at the approximate fair market value at the date of 
donation.  Depreciation and amortization is recognized using the straight-line method over 
the estimated useful lives of the related assets, ranging from 5 years to 39 years. Maintenance 
and repairs of property and equipment are charged to expense.  Substantially all property and 
equipment owned by CAW/M was acquired with grant funds restricted for that purpose.  The 
various funding sources have a reversionary interest in the property and equipment purchased 
with grant funds, and any dispositions, as well as the ownership of any disposition proceeds, 
are subject to funding source regulations.  

 
Grant Expense Allocations 
Certain personnel leave and fringe benefit costs are allocated to the various grant programs 
monthly based on interim calculations and are subsequently reallocated when expenses 
become fixed at year end.  Fiscal year grant reports issued by the Organization may 
accordingly differ from costs reflected on the Schedule of Expenditures of Federal Awards 
herein. 
 
The costs of providing the various programs and other activities have been summarized on a 
functional basis in the statements of activities and change in net assets.  Accordingly, certain 
costs have been allocated among the programs and supporting services benefited.  
 
Income Taxes 
The Organization adopted the provisions of FASB ASC 740-10 (formerly FIN 48, 
“Accounting for Uncertainty in Income Taxes”), which prescribes a recognition threshold and 
a measurement attribute for the financial statement recognition and measurement of tax 
positions taken or expected to be taken in a tax return.  For those benefits to be recognized, a 
tax position must be more-likely-than-not to be sustained upon examination by taxing 
authorities.  The amount recognized is measured as the amount of benefit that is greater than 
50% likely of being realized upon ultimate settlement. 
 
As a result of the implementation of this standard, management determined that there are no 
material uncertain tax positions. 
 
As a not-for-profit organization, Community Action Wayne/Medina is generally exempt from 
federal income taxes under the provisions of Section 501(c)(3) of the Internal Revenue Code 
and exempt from Ohio income taxes.  Therefore, no provision of liability for income taxes 
has been included in the financial statements. 
 
The Organization’s federal income tax returns are subject to examination by the IRS for 
2020, 2019, and 2018. From time to time, the Organization may be subject to interest and 
penalties assessed by various taxing authorities. These amounts have historically been 
insignificant and are classified as other expenses as they occur 



COMMUNITY ACTION WAYNE/MEDINA 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

See independent auditor’s report. 
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NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Advertising 
The cost of advertising is expensed as it is incurred.  Advertising expense for the years ending 
December 31, 2020 and 2019 was $14,234 and $23,138, respectively. 
 
New Accounting Pronouncements 
In February 2016, FASB issued Accounting Standards Update (ASU) No. 2016-02, Leases 
(Topic 842), which amends existing accounting standards for lease accounting, requires 
lessees to recognize most leases on the balance sheet and making certain changes to lessor 
accounting. The new standard is effective for the Organization for the 2022 calendar year, 
with early adoption permitted 
 
In September 2020 the FASB issued Accounting Standards Update (ASU) No. 2020-07, Not-
for-Profit Entities (Topic 958): Presentation and Disclosures by Not-for-Profit Entities for 
Contributed Nonfinancial Assets, which provides new presentation and disclosure 
requirements about contributed nonfinancial assets for nonprofits, including additional 
disclosure rules for recognized contributed services. The amendments will not change the 
recognition and measurement requirements for those assets. The standard will take effect for 
annual periods after June 15, 2021, and interim periods within fiscal years after June 15, 
2022. Retrospective application is required. Early application is permitted. 

 
Management is currently evaluating the impact of adopting the standards on CAW/M’s 
financial statements and have not yet determined the method by which the Organization will 
adopt the standards. 

 
Functional Expense Allocations 
Expenses are charged to functional areas based on specific-identification when possible. 
Expenses that cannot be specifically identified to a function are allocated to the 
functional areas based on factors such as direct relationship of expense, time spent by 
employees and square footage of space used for various programs. 
 
Reclassification 
Certain amounts previously reported have been reclassified to conform to the reporting 
presentation of the financial statements at December 31, 2020. 

 
Subsequent Events 
Management evaluates events occurring subsequent to the date of the financial statements in 
determining the accounting for and disclosure of transactions and events that affect the 
financial statements. 

 
Subsequent events have been evaluated through September 28, 2021 which is the date the 
financial statements were available to be issued. 
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NOTE 2: CONCENTRATION OF CREDIT RISK 
 

The Organization maintains its cash and cash equivalent balances in multiple financial 
institutions. Deposits in interest-bearing and non-interest-bearing accounts are collectively 
insured by the Federal Deposit Insurance Corporation (“FDIC”) up to a coverage limit of 
$250,000 at each FDIC-insured depository institution. As a result, CAW/M had balances that 
exceed the insured limit. 

 
NOTE 3: PROPERTY AND EQUIPMENT 
 
 An allocation of fixed assets by program is as follows: 

 2020  2019 
Home weatherization assistance program $ 59,666  $ 59,666 
Head start  1,173,818   530,616 
Agency  2,490,409   2,671,898 
  3,723,893   3,262,180 

Less: accumulated depreciation and 
amortization 

 
(786,996) 

  
(683,607) 

Total $ 2,936,897  $ 2,578,573 
 
Depreciation and amortization expense for the years ended December 31, 2020 and 2019 was 
$129,147 and $112,135, respectively. 
 

NOTE 4: INVESTMENTS 
 

CAW/M applies FASB ASC 958 605, “Revenue Recognition”, which requires a specified 
beneficiary recognize its rights to assets held by a recipient organization.  CAW/M is party to 
an agreement with Wayne County Community Foundation to manage the Community Action 
Wayne/Medina Fund (the “Fund”).  CAW/M has not explicitly granted variance power to the 
Wayne County Community Foundation (WCCF).   
 
The fair market value of the Fund was $72,947 and $62,349 at December 31, 2020 and 2019, 
respectively, as follows: 
 
 2020  2019 

Balance at the beginning of the year $ 62,349  $ 60,989 
Contributions  50  - 
Interest  8  21 
Dividends  1,638  1,341 
Realized gains   1,690  619 
Unrealized gains (losses)  7,614  (316) 
Administrative fees (402)  (305) 
Total $ 72,947  $ 62,349 
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NOTE 4: INVESTMENTS (CONTINUED) 
 

Accounting standards for fair value measurements provides a framework for measuring fair 
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.  
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable 
inputs (level 3 measurements).  The three levels of the fair value hierarchy are described 
below: 
 
Level 1 Inputs – Quoted prices for identical instruments in active markets. 
 
Level 2 Inputs – Quoted prices for similar instruments in active markets; quoted prices for 
identical or similar instruments in markets that are not active; and model-derived valuations 
whose inputs are observable or whose significant value drivers are observable. 
 
Level 3 Inputs – Instruments with primarily unobservable value drivers. 

 
The following is a description of the valuation methodologies used for assets measured at fair 
value. Level 3 investments were valued using amounts reported by the Wayne County 
Community Foundation.  There have been no changes in the methodologies used at 
December 31, 2020. 

 
The Organization’s endowment funds are reported at fair value in the following tables: 

 
 Assets at Fair Value as of December 31, 2020 

Investment Type Level 1  Level 2  Level 3  Total 
WCCF Investment $ -  $ -  $ 72,947 $ 72,947 
Total $ -  $ -  $ 72,947  $ 72,947 
 
 Assets at Fair Value as of December 31, 2019 

Investment Type Level 1  Level 2  Level 3  Total 
WCCF Investment $ -  $ -  $ 62,349 $ 62,349 
Total $ -  $ -  $ 62,349  $ 62,349 
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NOTE 5: LONG-TERM DEBT 
 

Long term debt consists of the following at December 31, 2020 and 2019: 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Principal requirements on the long-term debt for years ending after December 31, 2020 are as 
follows: 

 
2021 $ 80,181 
2022  84,449 
2023  88,940 
2024  1,113,668 
Total  $ 1,367,238 

 
NOTE 6: DEFERRED SUPPORT 
  

Deferred support of $2,080,917 and $1,139,052 represents amounts paid by grantors that 
have not been expended as of December 31, 2020 and 2019, respectively, and are recognized 
when expenses are incurred through the grants providing the funds. 

 2020  2019 

PNC Bank – Note of $250,000 payable in monthly 
payments including principal and interest of 
 2,698.14 at and interest rate of 5.30% and matures 
October 30,2024. $ 191,085  $ 246,843 
      

PNC Bank – Mortgage of $1,445,000 payable in 
monthly payments including principal and interest 
of $9,717.81 at an interest rate of 5.15% at matures 
December 22, 2024.  1,184,005   1,237,275 
      
Total debt  1,375,090   1,484,118 
Less: current portion  (80,181)   (74,219) 
Long-term portion $ 1,294,909  $ 1,409,899 
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NOTE 7: CONTINGENCY 
  

Under terms of various grants, periodic audits are required and certain costs may be 
questioned as not being appropriate expenditures under the terms of the grants.  Any 
disallowed claims, including amounts already collected, may constitute a liability of the 
applicable funds.  The amount, if any, of expenditures which may be disallowed by the 
grantor cannot be determined at this time.  Management expects such amounts, if any, to be 
immaterial. 

 
NOTE 8: DONATED SERVICES, MATERIALS AND FACILITIES 
 

Donated services of $300,933 and $394,553 are included in the accompanying financial 
statements at the estimated fair value of those services for the years ended December 31, 
2020 and 2019, respectively.  The Organization receives significant donated services from 
unpaid volunteers that do not meet the recognition criteria.  Management estimates the value 
of those services to be $2,546,726 and $2,155,538 for the years ended December 31, 2020 
and 2019, respectively. 

 
NOTE 9: OPERATING LEASES 
  

Community Action Wayne/Medina leases its Medina office location under a long-term 
operating lease expiring October 31, 2021.  The annual rent is increased on the lease 
anniversary date, as determined by the change in the Consumer Price Index along with other 
factors.   
 
Five child development centers are leased under long-term operating leases expiring in 2021-
2024. In 2020, CAW/M rented additional space in their Brunswick center, and warehouse 
space from their Rittman center. Three other child development centers are leased on a 
month-to-month basis. 
 
Rent expense for the years ending December 31, 2020 and 2019 was $245,423 and $215,933, 
respectively.  

 
At December 31, 2020 future minimum lease payments by calendar year are as follows: 

 
 
 
 
 
 
 
 

2021 $ 182,285 
2022  79,844 
2023  41,124 
2024   17,135 
 $ 320,388 
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NOTE 10: RETIREMENT SAVINGS PLAN 
 

Effective July 1, 1996, Community Action Wayne/Medina established a retirement savings 
plan under Section 403(b) of the Internal Revenue Code for employees meeting eligibility 
requirements.  Under provisions of the plan, employees may elect to have a portion of their 
salary withheld and contributed to the plan.  The Organization’s discretionary contribution is 
3% of an eligible employee’s gross salary following completion of minimum service 
requirements.  In addition, if the employee contributes at least 3%, the Organization will 
contribute an additional 3% match.  Plan expense was $243,088 and $205,692 for the years 
ending December 31, 2020 and 2019, respectively.  

 
NOTE 11:  NET ASSETS 
 

Net assets with donor restrictions are as follows: 
 
 2020  2019 

Temporarily restricted $ 31,376 

 

$ 31,136 
 
The donor-restricted net assets at December 31, 2020 are restricted for use within the Getting 
Ahead, Transportation, and Food Pantry programs.  

 
NOTE 12: LIQUIDITY AND AVAILABILITY 
 

The following reflects CAW/M’s financial assets as of the statement of financial position 
date, reduced by amounts not available for general use within one year of the statement of 
financial position date because of contractual or donor-imposed restrictions.  

 
Cash & cash equivalents $ 1,752,704
Accounts receivable 515,210
 2,267,914
Less: contractual or donor-imposed restrictions (31,376)

Amounts available to meet cash needs for general 
expenditures within one year $ 2,236,538

 
Included within the amounts available to meet cash needs for general expenditures within one 
year are amounts received through federal, state, and local grants. These amounts are 
available for use as specified in the grant agreements. Unspent amounts, if any, are to be 
returned to the grantor at the end of the grant period.  

 
CAW/M has a policy to structure its financial assets to be available as its general 
expenditures, liabilities and other obligations come due.   
 
CAW/M has board designated funds of $300,000 as of December 31, 2020. Although 
CAW/M does not intend to spend from its board designated funds other than amounts 
appropriated for general expenditure as part of its annual budget approval and appropriation 
process, amounts from the board designated operating reserve could be made available if 
necessary.
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NOTE 13: COVID – 19 AND RELATED GOVERNMENT ASSISTANCE 
 

On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security Act (“CARES 
Act”) was signed.  The CARES Act had impact on several matters.  The Payroll Protection 
Program (PPP), administered by the Small Business Administration (SBA), allows eligible 
companies to apply for government assistance to help businesses keep their workforce 
employed during the Coronavirus (COVID-19) crisis.  CAW/M did not apply for or receive 
any PPP funds. Due to COVID-19, CAW/M received approximately $712,000 in additional 
funding and grants from existing and new programs.   
 
Workers’ Compensation 
During 2020, the Ohio Bureau of Workers’ Compensation approved three dividends.  The 
dividend in late April represented a rebate for the 2018 policy year. The dividend in October 
represented a rebate for the 2019 policy year. The November dividend was not a rebate of 
premium for any given year. CAW/M has elected to record the three rebates which totaled 
$247,556 as Other Income in these financial statements.   
 

 
 
 



 

 
 

 
 

 
INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 

STANDARDS 
 
 
To the Board of Directors of 
Community Action Wayne/Medina 
Wooster, Ohio 
 

 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Community Action 
Wayne/Medina. (the “Organization”), which comprise the statement of financial position as of December 
31, 2020, the related statements of activities and changes in net assets, functional expenses and cash flows 
for the year then ended, and the related notes to the financial statements and have issued our report 
thereon dated September 28, 2021. 
 
Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Organization’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal 
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal 
control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified.   
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Organization’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.  
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.  
 

 
 
Rea & Associates, Inc. 
Wooster, Ohio 
September 28, 2021 
 



 

 
 

 
 
 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE 

UNIFORM GUIDANCE  
 
 
To the Board of Directors of 
Community Action Wayne/Medina 
Wooster, Ohio 
 

 
Report on Compliance for Each Major Federal Program 
We have audited Community Action Wayne/Medina (the “Organization”) compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on each of the Organization’s major federal programs for the year ended December 31, 
2020.  The Organization’s major federal programs are identified in the summary of auditor’s results 
section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions 
of its federal awards applicable to its federal programs. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on compliance for each of the Organization’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted 
our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Organization’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.   
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the Organization’s 
compliance. 
 
Opinion on Each Major Federal Program 
In our opinion, the Organization complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended December 31, 2020. 
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Report on Internal Control over Compliance 
Management of the Organization is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and performing 
our audit of compliance, we considered the Organization’s internal control over compliance with the 
types of requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing 
an opinion on compliance for each major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of the Organization’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 

 
 
Rea & Associates, Inc. 
Wooster, Ohio 
September 28, 2021 
 



Federal Grantor/Pass-Through Grantor/Program Title

 Federal 
Assistance 

Listing 
 Pass-Through Grantor 

Number Federal Expenditures
 

U.S. Department of Health and Human Services    
Head Start Cluster

Direct Programs
Head Start CARES Act 93.600  362,483$                     
Head Start - 2020 93.600 2021-43 5,296,224                    
Head Start - 2019 93.600 1920-43 1,408,620                    

Total Head Start Cluster 7,067,327                    

Low-Income Home Energy Assistance
Passed through Ohio Department of Development

Home Energy Assistance (HEAP) 93.568 21-HA-148 110,564                       
Home Energy Assistance (HEAP) 93.568 20-HA-148 267,017                       
Home Energy Assistance (HEAP) 93.568 20-HE-248 75,125                         
Home Energy Assistance (HEAP) 93.568 19-HE-248 287,420                       
Home Energy Assistance (HEAP) 93.568 20-HC-248 252,634                       
Home Weatherization Assistance (HWAP) 93.568 20-HE-132 64,933                         
Home Weatherization Assistance (HWAP) 93.568 19-HE-132 50,966                         
Home Weatherization Assistance (HWAP) 93.568 20-132 77,169                         
Home Weatherization Assistance (HWAP) 93.568 19-132 280,747                       

Total HEAP/HWAP 1,466,576                    

Community Services Block Grant
Passed through Ohio Department of Development

Community Services Block Grant CARES 2020(CSBG) 93.569 2020-38 69,576                         
Community Services Block Grant (CSBG) 93.569 2021-38 410,236                       
Community Services Block Grant (CSBG) 93.569 1819-38 34,659                         

Total CSBG 514,470                       

Total U.S. Department of Health and Human Services 9,048,373                    

U.S. Department of Energy
Weatherization Assistance for Low-Income Persons

Passed through Ohio Department of Development
Home Weatherization Assistance (HWAP) 81.042 20-132 159,275                       
Home Weatherization Assistance (HWAP) 81.042 19-132 131,296                       

Total HWAP 290,571                       

Total U.S. Department of Energy 290,571                       

U.S. Department of Agriculture
Child and Adult Care Food Program

Passed through Ohio Department of Education
Child and Adult Care Food Program (CACFP) 10.558 21,462                         
Child and Adult Care Food Program (CACFP) 10.558 95570 164,006                       

Total CACFP 185,468                       

Total U.S. Department of Agriculture 185,468                       

U.S. Department of Housing and Urban Development
Community Development Block Grants/Small Cities Program

Passed through Wayne County Commissioners
Community Development Block Grant (CDBG) 14.218 B-F-19-1CZ-1 25,692                         

Total CDBG 25,692                         

Total U.S. Department of HUD 25,692                         

U.S. Department of Transportation
Transit Services Programs Cluster

Passed through Ohio Department of Transportation
5310 Program - Enhanced Mobility of Seniors and Individuals with Disabilities 20.513 OCPX-0188-038-201 70,996                         
5310 Program - Enhanced Mobility of Seniors and Individuals with Disabilities 20.513 OCPX-0085-061-191 1,343                           

Total Transit Services Programs Cluster 72,339                         

5311 Program CARES Act 20.509 OH-2020-024-00 13,131                         

Total U.S. Department of Transportation 85,470                         
Total Expenditures of Federal Awards 9,635,575$                  

COMMUNITY ACTION WAYNE/MEDINA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2020

See accompanying notes to this schedule.
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NOTE A – BASIS OF PRESENTATION 
 
The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the federal 
award activity of the Community Action Wayne/Medina (the “Organization”) under programs of the 
federal government for the year ended December 31, 2020. The information on this Schedule is prepared 
in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Because the Schedule presents only a selected portion of the operations of the Organization, it 
is not intended to and does not present the financial position, changes in net assets, or cash flows of the 
Organization. 
 
NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures 
are recognized following the cost principles contained in Uniform Guidance wherein certain types of 
expenditures may or may not be allowable or may be limited as to reimbursement.   
 
NOTE C – INDIRECT COST RATE 
 
The Organization has elected to use the indirect cost rate approved by the cognizant agency. 
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1.  SUMMARY OF AUDITOR’S RESULTS 

 

(d)(1)(i) Type of Financial Statement Opinion Unmodified 

(d)(1)(ii) Were there any material weaknesses in internal 
control reported at the financial statement level 
(GAGAS)? 

No 

(d)(1)(ii) Were there any significant deficiencies in internal 
control reported at the financial statement level 
(GAGAS)? 

None Reported 

(d)(1)(iii) Was there any reported material noncompliance at 
the financial statement level (GAGAS)? 

No 

(d)(1)(iv) Were there any material weaknesses in internal 
control reported for major federal programs? 

No 

(d)(1)(iv) Were there any significant deficiencies in internal 
control reported for major federal programs? 

None Reported 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unmodified 

(d)(1)(vi) Are there any reportable findings under 2 CFR § 
200.516(a)? 

No 

(d)(1)(vii) Major Programs (list): 
Head Start Cluster 

 
CFDA #93.600 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 750,000 
Type B: all others  

(d)(1)(ix) Low Risk Auditee under 2 CFR §200.520 Yes 

 
 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
None were noted. 

 
3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS  

 
None were noted. 

 
 




